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Premium Adjustment Rating Plans 


Tc MANY FACTORS which de 
termine the character of risk By LYLE G. WIMMER 


uch as management competence 


ot operating personnel mainte is too high and the assured is not 
nance programs accessibility incl receiving i fair return fon the 
climatic conditions make it possi premium paid. Thus, justifiable dis 
ble for one risk to be better than satisfaction may .readily result 
another risk of comparable ex Conversely : risk with hazards 
posures. No risk is identical with ind expense requirements greater 
inother even though the exposures than iverage should in all puistice 
mav come within the same rating pay its fair share of such increased 
classifications and develop the same costs. To meet this need. the Boilet 
manual premium. Where the loss and Machinery Premium Adjust 
experience of a risk differs from ment Rating Plans have been de 
iverage, the manual premium in veloped to permit a particular risk 
equit will be in proportion to the to have its insurance premium re 
ect its loss cost more closely than 


In the case where the risk is the manual rate for its particular 


size of risk 


: 
better than average, the premium hazards 
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basic minimum engineering 


tain 
ind inspection requirements which 


must be met if sound prin ipl s of 
and risk 
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underwriting, loss control 


protection are to be realized 
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for boilers and pressure 


periodic inspections are 


required by law. thus resulting in 
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expenses which are included in the 
premium. Acquisition expenses art 
incurred not only where the pro 
ducer is independent of the com 
pany, as W ith most stock « ompanies 
but also where the producer is 
ictually an employee of or is closely 
iffiliated with the 


ganization 


insurance oO! 
as with some non-stock 
companies 

The Boiler and Machinery 


expre ssed In 


Man 
ual rate is dollars 
before any permissible discounts 
various elements 


Dollar 


illustrated below 


ire applied. The 


of the Premium before 


gradation, are 
The Premium Dollar 
before Gradation 


Losses, Claim and 
Inspection 





Acquisition 


Taxes 


Underwriting, Administration, 
Profit and Contingencies 
In order to recognize that cer 


tain elements of company and 


icquisition expense do not increase 


proportionately as the risk premium 


size increases, premium gradation 


ADJUSTMENT? 


RATING PLANS 


hy applied to the excess of the first 


$3,000 of a_ three-vear premium 


$1,000 of a one-year premium 
rhe resultant 


to the 


Saving 1S passed 


along assured in the form 
of i 
part of the premium, the 
dollar 


expense " I ind i re 


premium discount. For this 


premium 


reflects sizable reduction in 


Lyle G. Wimmer 


THE AUTHOR 
Wimmer is second vice president 


ot The Travelers Indemnity Com 


pany. Prior to joining The Travelers 
in 1944 


he was with the Hartford 


Steam Boiler Inspection and Insur 


ance Company. Graduate of the 
Engineering School of the University 
member of 


of Washington, he is 


Pi Beta Tay Engineering Society 
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| portion ot 


pure 
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from 
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increasingly ad 


premium element of the rate 
it is readily ipparent that 


premium iving resulting 
gradati mn become 
the risk 


vantageous as premium 


7e increases 
The Premium Dollar 


after Gradation 


Taxes 


Underwriting, Administration, 
Profit and Contingencies 
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eive a commission tor his service 
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that the insurance company will 


reduc ed 
risk 


creases; and that taxes will be in 


earn its expenses on i 


graduated basis as size in 
cluded in the final earned premium 

The basic Plan B offers a simpli 
fied computation and contemplates 
i graded premium between $4,500 
ind $19,500. There is no limitation 
on the 
to determine final earned premium 
Loss ( 


amount of each loss used 


onversion Factor ol 


rhe 


and taxes 


ind a 


1.00 is used average claim 
included in 


excess of 


expense are 


the Minimum Premium risks 


having a premium in 
$19.500. the standard Rating Plan 
\ has the 


rf pl icing an 


on the 


additional advantages 


Accident Limitation 


umount of each loss to be 


used in determining final earned 


premium ind of using a loss con 
than unity. 


elect 


iter 


tactor gre 


| 


issurTreda 


ersion 
The 
Plan apply to the policy prior 
effective date and the Plan 
effective by simply at 
taching a special endorsement to 
the vhich forth the 
Plan factors and special conditions 
for the 


mining 


must to have 
the 
to its 
IS mm ide 


poli sets 


rating procedure in deter 
final earned 
defined 


In all other respects, it is the same 


as 


explained 


premium 
hereafter and 
as a guaranteed cost polic y 

The 


policy to which the Premium 


the 
Ad 
justment Rating Plan is applied is 


Deposit Premium for 


computed in accordance with man 
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ual rates with the usual application miums greater than $19,500) 
of premium gradation Thus the Since this Plan provides for maxi 
num Hexibility in sé lecting condi 


same advance or de posit premium , 
lions tor deve loping the final earned 


1S made tor a poli ) whether OI not premium the V iriable S ot Se lec ted 
' the Premium Adjustment Rating Accident Limitations and Loss Con 
version Factors of greater than 


inity have been included for more 


Plan B 
(For risks having Deposit Pre closely reflecting risk experience in 
miums of $4,500 to $19,500 
Since the computation is on a 
simplified basis and the Plan factor 
inticipate the inclusion of certain gradation 1s designated as the 


Plan applies. 


the final earned premium 
The premium for the policy be 


fore the application of premium 


iverage expense and the tax cost in Standard Premium. This Standard 
the Minimum Premium by using a 
loss conversion factor of 1.00, the 
only factors to be established are 


Premium is subject to all of the 


usual revisions and changes as de 


the Minimum Premium percentage termined by the increases and re 
the Maximum Premium percentage ductions in coverage during the 
and the formula for determining policy term. This premium is the 


final earned premium 
The Minimum Premium is the 
smallest amount of premium that 


key to the rating under Plan A and 
all of the factors of the Plan which 


can be earned during the policy involve premiums are related to this 
term and is stated as a predeter Standard Premium 
mined percentage of the earned 

in | entage - — Plan A divides the exposures of 
Deposit Premium | 

ty ‘ 

The Maximum Premium is the a risk into two parts in terms of 
largest amount of premium which insurance limits 
the assured will be required to pay The first part deals with losses of 
| r th slicy ‘ dless 
during the policy term regardle 1 magnitude which could normally, 


f the number of losses and the 1, . tod ld } 

e expecter ( > , ‘ 
umount of all losses. This premium ana Could be pi mnptly 
ibsorbed without undue shock to 


is stated as a predetermined per 
centage of the earned Deposit Pre the financial structure of the par 
mium ticular risk rhis part ot each loss 
Che final earned premium for the . 
. - is set aside as a measure for dete 
policy term will be between the 
tated Mininun sad Maimengee- “6 the final earned premium 
mium. The im of the Minimum ind is called “Accident Limitation’ 
Premium and the Incurred Losses ometimes referred to as “Stop 
for the policy term n final earned Loss’ 
rere } t if ; exvry we-ric se ’ 
pet adhoc! vill ed : “yon | - urred Losses within this lim 
guaranteed cost premium ited area are herein referred to as 
Plan A Plan Losses.” Risk size, past ex 


For risks having Deposit Pre perience iid insured exposures de 
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termine the selection of the amount 
# the Accident Limitation 

The second part deals with all 

possibilities of the risk 

vhich are excess of the Accident 

Limitation vithin the insurance 

Boiler and Machinery 


irea are relatively in 


1 


freque nt but could strain the finan 


cial ability of a risk to readily ab 
wh them o, such losses are not 
peculiar to any particular risk o1 
ind should not be with 
vithdrawn from the bene 
insurance. The insurance for 

this part 1 imilar to an excess 
polic vy. the 


fixed portion of the Minimum Pre 


premium for which is a 
mium and not subject to modifi 
cation in the determination of final 
earned premium. The assured will 
not be charged any additional pre 
mium if the loss experience excess 
it the Accident Limitations is worse 
than average nor will any of this 
premium for excess limits be re 
turned to t ssured if the loss 
experience better than average 
For Plan A, there are certain 
essential rating elements which 
must be identified and included in 
the rating formula in order to re 
flect necessary expense In the final 

earned premium 

l. Fixed Charge 
The portion 
’ 


which prov ice 


illed the bixe 
mputed is i 


Standard Premium and reflects the 
full reduction of the several ex 
pense items by the application of 
premium gradation. This charge in 
cludes the following items 

a) The agent's or broker's com 
mission 

b The premium charge for ex 
pected losses which exceed the 
losses within the Accident Limita- 
tions sometimes called “excess 
limits premium”). This part of the 
Fixed Charge provides for such 
losses on a guaranteed cost basis 

( The insurance charge for the 
possibl accumulation of “Plan 
Losses which would causes the 
final earned premium to be more 
than the Maximum Premium if 
there were no Plan and no Maxi 
mum Premium provision. This 
charge is based on an actuarial 
computation representing an aver 
ige for all risks 

d } rhe portion of Inspec tion and 
claim expense which Is necessary 
for essential service and which is 
not permitted to vary with Plan 
Losses 

The company allowance for 
underwriting and agency service 
policy issuance, administration, and 
profit and contingencies 

f) The taxes applic ible to the 
premium for the foregoing items 
2. Plan Losses 

Plan A provides for payment of 
losses which are within the desig 
nated Accident Limitations because 
this variable part of risk ex 
perience is the measure for deter 
Inining final earned premium Thus 
the final premium cannot be com 
puted until all losses have been 
determined for the policy period 

}. Loss Conversion Factor 

The dollars ot engineering and 
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Premium within Plan accident Limitations Premium in 
| Excess of 
Plan accident 
Limitations 
— amano Standard Prem. 
(ungraded Manual 
Premium - rep- 
resented by etre 


Gradation Reducti 
area) 


Deposit Premium 
(Graded Manual 
Administration, Acquisition, Profit and Contingencies Premium - rep- 
and insurance Charge SS resented by area 
SSDS ASS S SS SASS SS SSS SSS SSS bounded by heavy 
i i a ee Te eS eo eS 


line 
Inspection and Claim expense not permitted , 
to vary with Losses 
eevee oe 
Inspection and Claim expense permitted 
to vary with Losses within Plan accident Limitations 
(Loss Conversion Factor) 











?~ Fixed Charge 
(represented 

by darker shaded 
Expected Losses areas) 


within Plan accident Limitations 














\awetes of premium subject to adjustment in the \ prevtotes for Losses, Claim 


Computation of Final Earned Premium based on nse and inspection in 
paid Losses is represented by unshaded areas. pe of Plan ace ident 
Limitations. 


Graphic illustration of the Premium Adjustment Rating Plan 


Taxes are included in each item 


laim expense which are permitted 1. Premium Limitations 

to vary with losses are reduced to a Finally, the Plan provides for 
percentage of the expected Plan the Minimum, Maximum, and Fi- 
Losses. This ratio, adjusted by the nal Earned Premiums 

tax multiplier, is used for final i) The Minimum Premium is the 
earned premium computation pur smallest premium that can be earned 
poses and is known as the “Loss during the policy term and is com 
Conversion Factor Thus, the ad puted as a predetermined percentage 
vantages to the good risk under of the Standard Premium. The Mini 
Plan A are substantial in that not mum Premium comprises all of the 
only does it receive a credit for Fixed Charge items and, if the 


} less than the average ex risk circumstances so warrant, may 


iMVving 

pected losses but, in addition, it ben ilso include some part of the anti 
efits by a Saving in the average cipated Plan Losses If some of 
expected claim and inspection ex the expected Plan Losses are in 
pense which is proportionate to cluded in the Minimum Premium 
the amount by which the risk losses the Insurance Charge (included in 


expected the Fixed Charge) is reduced by 


ire Less than iveTade 
in actuarially computed credit for 
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which may 
be possible below the limitations of 
the Minimum Premium 

b) The Maximum Premium 


ywnount of premium 


potentia Ww Savings 


s the 
largest which 
the assured will be required to pay 
luring the pe licy term. This pre- 
yited a i predeter 


we of the Standard 


mltiin 7 cull 


mined pe en 
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Pre 


t 
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The Final Earned Premium for 


he policy term varies between the 
. ’ 

defined Minimum Premium und the 
le fire \Miax 


err nee good the is 


binptiin Pre rrahtiin If loss 
ured will 
than guaranteed cost pre 
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ncurred losses within the se 
ident Limitation illed 
‘ are totaled und mul 
the Loss ( 
t part of any lo 


h 
of the Accident Limitation 


taken int 
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mversion bh ac 
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ot the 
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final pre 
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exce part ot each loss 
| ixed ( harge 
idjusted Stand 

period 


uded in the 
risk r 
niu w the policy 
Fixed Charge 

The sum of these tw 

is the final 


t to the 


irned pre 
peaitiiii ube VMiinimum 
Maximum Premium ' letcrmines 


the predeter 


ith 
| 


by ipplying 
Minimum percentage ind = =May 
min per entawe to 
Premium which has 
for the pol term 
In general the yvreate! the ce 

vree ot responsibility the risk 
willing to assume for normal losses 
in the event of adverse experience 


the greater the saving the same 


risk will receive for good experi 
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ence. Thus. between the limitations 


f the 


Premiums, the risk will pay a 


Minimum and Maximum 
premium which directly reflects its 
experience in the smaller loss area 
ind, at the 


protection up to the purchased in 


same time, has full 
surance limit in the event of sizable 
or catastrophic losses, without any 
ittendant premium penalty. 

Many assureds welcome the op 
portunity to have some measure 
of direct 
whic h 


iffect 


This is particularly desirable where 


control over the factors 


immediately or ultimately 


their insurance premiums 
i reduction in accident frequency 
can be attained by 


better 


encouraging 


and more intelligent care 
ind operation of the plant equip 
ment. Such a risk is offered a direct 
ind material financial incentive to 
in the normal 
found that 


incentive has in 


reduce its loss cost 
loss area. It has been 
such an many 
instances resulted in turning unde 
sirable risks or risks with poor ex- 
risks from 


perience into excellent 


an insurance standpoint. The as- 
sured should have the opportunity 
where the risk is better than aver 
age to receive substantial benefits 
from the 


but very definite savings accruing 


not only immeasurable 


from a decrease in unscheduled 


outages but also from a substantial 
reduction in the insurance cost. 


By using this Plan, a substan- 


tially broader insurance market is 
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itftorded a risk which 1S devel 


oping 
cause of the inherent hazards of its 


poor experience—either be 


peculiar operation or because of 
some past misfortune. 
The Premium Adjustment Rating 


otter a 


ver straight Deductible Insurance 


Plans distinct advantags 
The Maximum Premium feature of 
a Plan identifies a predetermined 
cost for the insurance 


Deductible 


Insurance is the sum total of the 


known 


whereas the cost of 


deductible amounts for all acci 


dents plus the cost of guaranteed 


cost insurance 


If Deductible 


Insuram e€ 158 de 


ADJUSTMENT RATIN«¢ 


PLANS Y 


sirable in order to eliminate the 


dual cost to both assured and com 


pany for the handling of small 


claims, a Plan can be advantage 


ously applied in many cases by 
first applying a reasonable deducti 
ble amount to each loss. The sav 
ing is reflected in the Plan factors 

Because of the 


from the use of the Pre 


many benefits 
derived 
mium Adjustment Rating Plans be 
sides possible premium savings, it 
that American indus 
these Plans 


them 


is inevitab! 
try will continue to use 


and future modifications of 


to obtain better results from the 


money expended for insurance 


posing tu. mer 





Annual Meeting of the Association 











CLARKE SMITH Wittiam T. Harper 
Pre sick nt Vice Pre side nt 


i THE ANNUAL MEETING of the Association of Casualty and Surety 
A Companies in May in New York City, Clarke Smith, United States 
manager and president ot the Royal-Globe Insurance Group Was Te 
elected pre sident of the Association, and William 1 Harper chairman of 
the board and president of the Maryland Casualty Company, was r 

| 


| 
elected vice preside nt 


J. Dewey Dorsett was re-elected general manager and Ray Murphy 
was re-elected general counsel of the Association. Both were first elected 


to their pres¢ nt offices at the annual meeting in 1944 


The following member companles were elected to membership for 
three-year terms on the Executive Committee: American Insurance Com 
pany, Employers’ Liability Assurance Company, Ltd., Fidelity and Casu 
alty Company of New York, Home Indemnity Company, Massachusetts 
Bonding and Iusurance Company, and New Amsterdam Casualty Com 


pany 
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@ One way agencies waste money, the author 


says here, is to have a street-floor office and 


then fail to use the window space as 


salesmen 


silent 


It need not be expensive and can 


produce business if displays are ingenious and 


timely 


The 24-Hour Salesman 


South 


Avenue in Tucson there's 


FIRST BLOCK of 


N THI 
I Stone 
a place where passersby almost al 
They look 
smile or chuckle, or 
reHect a bit. These 
people are looking in our window 
As they look, we sell them 
Our window 


works from early 


Ways stop. and some 


they 


seem to 


times 


they 


isu! 


ance main street 


morning to late 


at night selling for us. 


? 


Does your window sell for you 
If it 
money on a street level office 


A lot of 


seen around the country 


doesn't you're wasting your 


insurance offices I've 
are throw 
away by rent 
that could be 
salesman and then not putting him 


What 


mg money paying 


for an office an extra 


to work does your window 


display? Some faded company id 
A couple of 
Time To 
through the 


vertising dusty em 
blems. A large 


clock hardly 


fly spe ked window 


Insure 
visible 
with no men 
tion of what to insure. Or do you 
vo for the news photo display that 


By FRANK L. SMITH 


finance, mortgage loan and 


office 
might be 


every 


4 


real estate in town is using! 

Phere 
dull 
they cost a lot of money 


don't Most of 


under ten dollars 


some excuse {61 


dingy window displays if 
But they 
our displays cost 
Putting window to work 
shouldn't 
that 


or two or 


youl 
cost you any more than 
You'll have to pay for a sign 
a photograph or blown 
up photostat The rest you already 
Your 


ince Your 


have knowledge ol 1ristil 


imagination. An how 
or two to do the work 
But before 


vram dressing up your 


undertaking any pro 
window it 
isa good ide a to settle in your own 
mind just what vou want that win 
to do. It can iccompli h ce 


don't 


dow 


tain objectives but expect 
the impossible 
At the Trust 


window to 


Fucson Realty & 


( ompan we want our 
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wk tor us in three primary ways 

|. To help reflect the person 
ality of our organization. We try 
to be in ilert 


outhit 


progressive 
friendly interested in our 
and our community 
We want our 

Iitipore ssi0on 


walk 


rite we ve 


ustomers 
vindow to convey 
Many 


down South 


nevel had the 


isure tf meeting 


do meet them, our window will 


tarted us out on the right 


hy ive 


foot 


) 


To seroe as a pom of sale 


display Displays 


advertising 


} f 


timed [for particular coverages 


we might be pushing We recog- 


nize that sometimes you have to 


| 
be speciiic in elling even 


' 
surance, Inste 
should bu 


oul ‘ dow rious times 
msurance you 


in with our other 


fort Wi 


ind us¢ 


he lie ve 


othe I 


tdvertisin 


I iio 
Occa 
is OUT 


point of 


tral 
ibout window 


W h it h ivé 


tut this sto 


play by themse] 
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What have we 


ve done? 


had? 


SUCCESS 


Some displays stand out in my 
mind. We were particularly proud 
of our fast action on the new in 
signia adopted by the National As 
Agents 


sociation olf Insurance 


vhich emphasizes that we are in- 
We liked 


muc h be ause we 


dependent businessmen 
that theme very 
felt it hammered home a difference 
between us and our direct writing 
competitors which is significant 
Ou 
a client 

The NAIA adopted the new in- 


last year 


independence is valuable to 


signia in September of 
and two weeks later we had a win 


dow display featuring this new 


trademark. Accompanying an en 


larged poster of the insignia were 


three small signs, each, in a few 


words, pointing out that our know 
effective 
ind claim handling made our serv 
ice the 

This 
call a 


how, our record system 


best available 


was not what we would 


first-rate ittention-getting 


vindow 


really 
But it 


because it was not 


novel. It had no gimmick 
presented a message for us 
many people stopped to look be 
ind because 


habit of 


it was attractive 
had developed the 


window It is a 


cause 
they 
looking Im our 
habit we like to encourage, so we 
try not to overdo the formal pre 
sentations of our message 


4 window that seemed to cate h 
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the eye of many people was our 
‘Fall Insurance Fashions” window 
which had a mannequin whose 
dress was made of specimen pol 
icies. 

Early this year our stork and 
diaper display asked the question 
“Are You Ready For The New 
Year?” People have a tendency to 
try to start the New York out right 
We wanted to remind them that 
they'd better get straightened out 
on their insurance. 

The “Going Places” window de 
signed to advertise insurance ap 
propriate tor a person going o1 
vacation Was @CaS\y to do \ cut nut 
a sign and some borrowed equip 
ment from the transportation peo 
ple gave us all the props we 
needed. A model plane, a small 
Greyhound bus a model train 
some travel folders, we discovered 
vere easy to borrow from airline 
railwavs, the Grevhound Bus Com 
pany and a travel agency hey 
vere anxious to cooperate 

During the hunting season 
went borrowing again A local 
taxidermist let us use his mount 
ngs of deer, mountain lion, bob 
cats and javelina wild pig It 
was pretty crowded in our win 
dow. but we managed to get 
card in telling the viewers, among 
other things, that our Comprehen 


sive Personal Liability polic vy would 


protect the hunter should a_ shot 


go astray 


All of ow displays ire not cde 


signed for the sale of insurance 


] 


itlone. We are quick to join in com 


munity campaigns lending oul 


Will 


eft 


idow space tor worthwhile civic 


wts such as charity drives and 


other promotions especially where 


representatives of these groups Ww il] 


stri 


ve to produce a very attractive 
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, , 
this mannequin’s dress made 


Krom i ye lfish 
view, this he Ipful to us 


it makes the 4 i i focal point 


display point ot 


hye cals 


imi ¢ mitribute ty the 


public habit 


yf ittenty 


mitinit 
wh reputat 
ells Wistiraince 


Kvet 


display 
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f policies proved an eye-catcher 


thing, if he is willing. There are 
which can he 


of those 


many ide as 


Here are 


intend 


many 


put to use i few 


using iS time 


drawings ind 


Ske t¢ he . 


paintings by local artists—ama 


your COpy 


teur or prote ssional 


explaining fine arts insurance 


might be the door opened to a 


new account 


?, Hobby exhibits 


5 Photog: iphs from the high 


school photography cla 
can he 


that Johun 


sure 
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the theme of “independence” is valuable to a client 


vill be down to see his picture with a serious look “NO CUT 
on display RATE INSURANCE FOR ME.” 

4. Illustrations — of unusual One with a downcast look “ONE 
losses covered by a PPF such LOUSY ACCIDENT AND PAY 
is a spilled ink bottle on a rug LESS INSURANCE COMPA 
sample, a setting missing from NY CANCELLED ME 


i diamond ring, airline tickets But, by now, all of you practical 


ng 

ill empty wallet which hardhe aded busine ssmen are won 
been lost. et dering about one thing, Does win 
Cute ind unusual baby dow display advertising pay off itt 
from vour local photog dollars and cents? Is it worth the 

raph vith insurance ¢ iptions cost, even though small. and extra 
One vitl in unpleasant und effort? Our answer is a_ definite 
keptie il look could be “CAN Yes Wegknow we have actually 


CELLED ? ? ?” Another infant vritten sore walk-in business 





THE CASUALTY AND SURETY JOURNAI 


d the habit king im ur windou 


How do you measure 


But other facts are oby 


pulation of Tucson has jumped 
290.000 


. 
from 40.000 in 1944 to 
1957. Since uur firm has been 


in business for many years, most 


people knew us back in 1944. Now 


I 
ured that close there ire so many more triends 


vet to make We can't do 


frequently ve have 
It takes planning and 


i lever it by chance 
ive this the help rf idvertising We feel 


t} little uur window displays are an im 


mon 


Cotondl portant part of that idvertising 


nore 


$ 





© A significant step taken in late 1956 may 


well prove its pioneer value as the initial move 


toword the development and application 


medical standards for the obtaining and retain 


ing of a driver license—of major import in acci 


dent prevention 


of 





Medical Aspects of MV Accidents 


HE MEDICAL PROFESSION, in a 
pioneer effort for highway traf 
fic accident prevention in this coun 
try, intensively examined some 
months ago the feasibility of estab 
lishing physical and mental stand 
ards for the licensing of motor 
vehicle operators 
Over 100 medical specialists and 
traffic authorities gathered for a 
one-day symposium on the “Medi 
cal Aspects of Motor Vehicle Ac 
cident Prevention” held by the 
New York Bellevue 
Medical Center and the Center for 
Safety Education, New York Uni 


versity on December 15 last. Co 


University 


operating agencies were the Com 
mittee on Public Health, New York 
Academy of Medicine, New York 
State Industrial Medical Society 
and local medical societies 

In his address of welcome under 
lining the theme of the symposium 
George E. Armstrong. M.D.. vice 
president for medical affairs, New 
York University, said: “Despite in 


17 
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creasing evidence that he is the 
major factor in accident causation 
the driver has been more or less 
neglected from the point of view 
of preventive measures. The medi 
cal profession for the most part 
has not been concerned with this 
matter, and only recently has it 
been considered an important prob 
lem in public health which requires 
the participation of physicians to 
achieve any solution.” 

The symposium was arranged 
with the following objectives 

l. To review present know] 

edge concerning medical and 

psychologic factors in traffic ac 

cident causation 

2. To consider this know! 

edge ind the opinion of medical 

specialists in relation to driver 

licensing, with particular ref 

erence to the feasibility of 


establishing physical and mental 
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tand ird 


opinions to 
trathe ifety 
importance 
ind i necd fol 
il] related 
mission of the mposium 
ribed b Hat iid sranda 
M.D., a 


of Irit clic Irie 


eure hy into 


York 1 
of Medicine in 
| 
realize the vreat 
h in estab 
Ip between 


iccident preven 


r titne tridi | 


Ho Vevel 
obtained 


tion until such data are 


there is need for an in 
| ment 


curb. the 


rice of phy Sit il ill 
effort to 


ind tremendous 


eTim 


criteria Im an 


lo ichie 


thie sVvrnposium i ore 


ini ze d mito 


three follow 


mayor 


Group 1 
\ pee f 


group is 
Psychiatric-P 


iccice nt di pos 


ycho 


vior pattern 


On OF scTeceti 


it 


Vi dic al 


irdioy iscu 


C,rou} 2. Organi 
(spe ct 


lar neuroiowvsy ophthalmologi: 


lial 
nciudaing 


diabetic veriatri orthopedic 


ind rrie dis ole J il 
Drug and Chemical 


stimulants, de 


Group 3 
Aspects il 


| ] 
IO! 


JOURNAI July 


i} 


pressants, and antihis 

The Honorable Daniel Gutman 
Counsel to the 
State of New York spoke on Legal 
(spects The 
dent Prevention 
Howard A. Rusk, M.D., Director 
Institute of Physical Medicine and 
Rehabilitation, New York Univer 
itv-Bellevue Medical Center. John 
Maclver, M.D., of the Health and 
Welfare Division, Metropolitan Life 
Insurance Company and William 
P. Shepard, M.D., Second Vic« 
President of Metropolitan Life In 
Chairman 
Council on Health 
American Medical Association, di 
cussed Factors in Acci 
dents M.D Associ 
ite Professor of Clinical Medicine 
New York University Post-Gradu 
ite Medical School and Attending 
Physician, F New York Uni 
Medical Division, Bellevu 
on Physicians and 


tarmimnes 
Governor of the 


Importance of Acci 


was present d by 


surance Company and 


Industrial 


Hluman 


Irving Graef 


yurth 
versity 
Hospital, spoke 
Automobile Accidents 
The need for definitive 


! 
relating 


scientihe 


investigation to various 


medical aspects ot motor vehi le 


ccident prevention Wa frequently 
recognize d in the several discussion 


{ number of the more im 


Zroups 
port int recomme nd ions are 


More 


ords need to be ck vised to provide 


idequate iccident re 
ignificant information for research 
purposes 


The characteristics of accident 
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involved drivers need to be more 
carefully compared with those of 
iccident-free drivers. 

habits 
applicants for the 


The driving and atti 


tudes of new 
license to drive should be analyzed 
through examination and interview 

Studies undertaken 


of the duration and extent of dis 


should be 
ibility in various psychiatric and 
neurologic diseases 
Psychiatric-psychologic re 
search centers should be set up to 
develop technics that would assist 
licensing authorities in the assess 
ment of the mental and emotional] 
fitness of driver license applicants 
There is need for comprehen 
sive data, based on exposure and 
risk of the effects of 


ease and the aging process on the 


organic dis 
motor vehicle accident rate. Among 
the important variables that need 
research 


to be controlled in such 


are alcoholism, mechanical difficul 
ties, and road conditions. 

Studies should be made to d« 
termine specific organic disabilities 
that limit the ability of individuals 
to drive safely. The 
sociation of Motor Vehicle 


American As 
Admin 


istrators. the Interstate Commerce 


Commission, and other interested 


groups might combine to support 
Suc h research. 

There is need for adequate 
collection of medical data in acci 
order to determine 


dent cases in 


the relationship of physical condi 


ASPECTS OF MV 


ACCIDENTS 


tion to accident causation 
The traffic 


cardiac patients 


safety records of 


should he Con 
pared with those of noncardiac in 
dividuals and evaluation made of 
all data related to specihi cardia 
detects 

Research should be 


to establish the 


undertaken 
role of depth pel 
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ind \ isual 


eption 


} halance 


} 
itiscic 


ind perceptual reaction time in 


the ‘causation of motor vehicle ac 
cidents 

A study 

by the 

ot the 


ratis vho ire 


should be 


Veterans 


made pos 
Administra 
driving record ol 
imputees o1 have 
orthopedic disabilities and 
perate iutomobiles with special 


Collection of data 
facilitated if state licens 


equiprne rt 
vould be 

ng iuthoritic ; 
file s for all 
controls on motor vehicles. 


Studies are 


maintained separate 
drivers using special 
needed to relate 
objective measures of driver per 
formance to levels of alcohol in the 


hod 


indi iduals 


comparisons to be made of 


involved in accidents 
individuals apprehended for traffic 
violations onl ind a third or con 


trol group of drivers involved in 


neither accidents nor violations 
\ comparative study should be 
made of the 


of individuals 


driving performance 


drink ale ohol 


who 


ind those who do not 


Chemical and pharmacologi: 


needed to dete rmine 


} 


metal 


reese irch IS 
vhether 
than ilcohol 


ibilit ot 


CoOrStiTTnNe d 


produc ts othe ! 


? 
OIC | 


impa the driving 


1 
individu us who h ive 


ile ohol 


Federal state ind private 


should combine forces to 


ivencies 


support re search on the pharma 


é ff ec ts of 


including 


cologi¢ commonly used 


drugs stimulants, seda 
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tives, antihistamines, antihyperten 
sives, and tranquilizers, as they re 
late to or influence driving be 
havior. 

In summing up the conclusions 
ind recommendations of the con 
Dr. Herman E. 

M.D., Commissioner of 
State of New York, re 


the objectives and com 


ference 
Hilleboe, 
Health, 


viewed 


groups, 


mented on the group and com 


mittee reports. To a layman, the 
following excerpts of comments by 
Dr. Hilleboe 
significance 


‘With these 


it was agre ed that no single screen 


seemed of particular 
objectives in mind 


ing method could be used in de 
terming human behavior character 
istics relating to automobile acci 
dents 
“We 
dealing 
Although we are 
the public by 


must be very careful in 


with isolated disabilities 
attempting to 
protect restrictive 
measures, Wwe should also be con 
cerned with the protection of the 
rights of disabled individuals 


“When we fully 


subject of research, we 


analyze this 
must agree 


that there just is not enough money 


being spent in this field . . . the 
should 


gether representatives of engineer 


government gather to 
ing, medicine and licensing agen 
cies with enough funds to accumu 
late and to analyze meaningful 
data 


“Motor vehicle agencies must be- 
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Relationship of Accident Hazard 
and Alcohol Concentration 


% Alcohol 
in Blood 


0.0 to 0.05 


0) 10 to 0.15 


0.15 and over 


A physician can do some individual education 


gin to spend more money to buy 


not only consultation services for 


individual cases but also expert 
advice on setting up standards for 
licensing j 

“With the advent of 
drugs we face an 


traffic 


times, ordinary dosages of 


the era of 
addi 


satety 


miracle 
tional problem in 
Many 
these drugs will affect temporarily 
but adversely the driving ability of 
the patient. The physician who is 
informed of this can do a valuablk: 
service to his patient by telling 
him of the possible effects the drug 
may have on his driving skills 

indirect 


“Perhaps, in a more 


manner the physician can assist 


in another, more complex problem 


Cocktails 


or Be eT 


Accident 
Ha zard 


«& LO 


Based on report to Second International 
Conference on Alcohol and Road Traffic 
by the University of Toronto 


on the influence of alcohol 


ile ohol 


accidents. It was 


This in the influence of 
in automobile 
research 


pointed out that one 


project, with the use of 900 post 
mortems, found samples of alcohol 
in the brain and blood in ipproxl 
mately 50 percent of these accident 
a physician who 


deaths. Certainly 


knows the background of the 


patient can do some _ individual 
education on this point 
The education of the general 
lriving public is an important part 
f traffic accident prevention. It is 
i complex task and one which will 
resources of every group 


with traffic 


“The highwaymen of olden days 


tax the 


concerned satety 


were novices compared to the 





dent 


; 
i 


ry 


who 

rob 

tten, 
know] 


d if 


The 
of the 
to be 


r)- 
ap 


ms prese nted b 


Situation 
LOO) me di il 
thei ap 


partici 


young 
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offers 


hope that other medical societies 


pating in the symposium, 


offer 
knowledge to 


throughout the country will 


their specialized 


trafthic 
that 


authorities. It also suggests 


physicians will increasingly 


vive advice to their patients on 


safe driving 
ind 


their limitations for 


resulting from disabilities 
treatment 
the work of the 


well be an initial 


In addition, 
symposium may 
step toward the development and 
application of medical standards 
for obtaining and retaining a driver 
greatly to be de 


license, a result 


Sire d 


ant NS-OF THE MONTH 


I think he’s got what it takes 














@ One of the many contributions of the insur 


ance industry to the public welfare is its 


governing arbitration programs which 


self 


relieve 


court congestion, speed justice, save money and 


promote and protect the interests of the insureds 


Arbitration Has Ancient Roots 


HE theory of arbitration is be 


lieved to have evolved from 
the political life of the Greek City 
States 

loday, the 


ipplic S 


industry 
tech 


msurance 


widely arbitration 


niques to resolve controversies of 


intercompany matters and the Asso 
of Casualty Surety 


clation and 


Companies is prominently active in 

this effort 
Ancient lore 

irmed conflict 


about 


is replete with if 
both great 
by the 


govern 


counts of 
ind small brought 
proximit if these local 
ments and the friction created by 


dail contact It Was early 


recoy 


nized that vars are costly and 


civilization cannot be nurtured in 
the atmosphere of an armed camp 
So, our ancient friends sought other 
means of settling their differences 


the theory of arbitration 


ind thus 
Was born 
days of the City-States 


ty iced to 


From the 
its development can be 


the Middle Ages where 


high ect le 


By BERNARD J. HINES 


siastical authorities were called up 
on to settle controveries. It soon en 
joyed favor as an effective method 
of settling differences between na 
find it being used in 
century by the United 


settlement ot the 


tions and we 
the 19th 
States in the 
famous Alabama Claims. It received 
further impetus in international 
politics as a result of the 
Conferences with the establishment 
Court of Arbi 


and 


Hague 


of the permanent 


tration, or the Hague Tribunal 
later the 
national Justice and the mediation 


United Nations 


Permanent Court of Inter 


provisions of the 
Charter 
Although 


Im meaning 


there is a difference 


arbitration is often 
thought ot is being the same facility 
or procedure is mediation or con 
ciliation 
Arbitration is a method of set 


tling disputes by seeking and a 
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cepting a decision by a person OF 
persons, not a party to the dispute 
If the parties do not agree in ad 
to abide by the 


to consider whether or not 


vance decision but 
Irie rely 
to sccept it the process 1s cone ilia 
tion rather than arbitration. Media 
tion is another term for conciliation 
but is most frequently used when 

rather 
Another 


informal 


referring to a diplomatic 


than a judicial procedure 


term synonymous with 


| 
mediation on an international level 


Diplomatic Good Offices 


IMPORTANT GROWTH 


Even though arbitration is an 


incient process, com eived centuries 
before today’s business methods, its 
iunportance to the successful eco 


nomic operation of industry con 


tinues to grow. We have an excel 
lent example of its expeditious 
ipplic ation in the insurance indus 
try under the facilities provided by 
the Nationwide Inter-company At 
bitration Agreement. However, it is 
not something that belongs to this 
All phases of busi 
this 


and 


industry alone 
recognize the value of 
process We find that 


more commercial contracts are pro 


ness 


more 


viding for the disposition of dis 


putes through some form of arbi 


facilities. To mention only 
other 


idaptable to arbitration we note its 


tration 


i few situations which are 


use in labor-management relations 


] 


vmmercial contracts, international 
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and the afore- 


relations 


trade agreements 


mentioned international 
between countries under the United 
Nations. 

Though arbitration in industry 
directly benefits the immediate par- 
ties thereto by effecting savings in 


both of 


necessarily attach to the disposition 


time and expense which 


ot disputes, the members of the 


public also are more or less indirect 
beneficiaries of this procedure. 
How does the public benefit? 
Everyone recognizes that the alter 
native to arbitration as a method of 
solving differences resolves itself in 
almost every situation to some form 


W henever 


necessary to entorce rights or obli 


of litigation it becomes 


gations, or to recover damages 
through an action at law, an ex 
pense 1s automatically added to the 
cost of doing business and this ex 
must somewhere 


pense appeal 


either directly or indirectly in the 
price of the product offered to the 
public. This is but one way in 
which the public is affected 
Litigation also requires the time 
of judges, legal secretaries, court 
clerks, stenographers court attend 
ants and many other incidental 
items that are incurred in the ad 
ministration of a court. In addition 
to this, numerous forms of plead 
ings, depositions and the like must 
digested 


be prepared, reviewed 


and what have vou, before the trial 


is reached. Time is spent on calen 





1957 
dar calls and preliminary motions 
and orders before the parties can 


have their day in court. In some 


cases the time of individual citi 
zens is required not only as mem 
bers of juries during an actual trial 
but as members of a panel from 
which the jury for individual cases 
must be selected. The time of these 
people from their daily occupation 
cannot be overlooked in estimating 
the cost 


Many of 


actions may be 


these time-consuming 


reduced or entirely 


eliminated through the process ol 


arbitration and, though impossibk 


to estimate in dollars and cents 


substantial savings would result 


This saving accrues to the publi 
who ultimately pay tor the disposi 
tion of these disputes through taxes 
ind other methods 

Likewise, by removing this class 
# litigation from court calendars, 
are left 
ible to other litigants and causes of 


the courts free and avail 


iction that must in the interest of 
justice be carried out through the 
process of the courts. Thus it can 
be seen that the principle of arbi 
benefit for 
thie public at large by contributing 
to the relief of 


which in 


tration works another 


court congestion 


many localities has be 
come a critical problem 

It is for these and other reasons 
that the theory 


tinues to grow in importance in the 


of arbitration con 


business life of our economy 


ARBITRATION HAS 


ANCIENT ROMOTS 


these remarks ipply gen 


W hile 


erally to the use of arbitration by 


ill business, the insurances industry 
has found this method particularly 
idaptabk to certain classes of con 


which for the 


matters. Our 


troversies most part 


involve inter mmipany 


industry has available to it several 


varieties of arbitration The most 
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facilities estab 
Inter 


widely used are thie 
lished under the Nationwide 
Arbitration 


company Avreement 


ind sponsored by the Combined 


Claims Committee. In addition to 
this program, there is the Joint A 
isualty 


bitration Agreement Fire-¢ 


the arbitration of claims arising 


Family Protection o1 
Motorists 


facilities of the 


under the 
Uninsured Coverage 
Ameri 
can Arbitration Association. Most 
Special Arbitration 
Agreement has been approved by 
the Executive Committee of the 


Association of Casualty and Surety 


through the 


recently the 


Companies but is not yet operative 


[wo-YEAR STUDY 


This latter agreement will be 


presented to the industry in the 


near future. It is the product of 
two years study by representatives 
ot the stock 


msurance COTM panes 


mutual casualty 
This 


favorable 


and 
work 
was encouraged by a 
comment on the use of arbitration 
by insurance companies in the 1955 
Report of the New York Temporary 
Commission on the Courts 

The Special Arbitration Agre« 
ment provides for the arbitration of 
miter OMmpany disputes arising trom 
situations wherein the respective 
co-defendants in an 
third 
method, it will be possible for the 
conclude the 
claim of the third party and then 


Carriers iistire 


iction bv a party By this 


involved carriers to 
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submit their differences as to pro 
settlement il 


Agres 


It is contemplated that this 


portionate share of 
any, to arbitration under the 
ment 
program will further contribute to 
the relief of court congestion and 
it the make it 


for the carriers to dispose of third 


same time possibl 
party suits and thei unpredictable 


results with a minimum of time 
and expense 

For the present the Agreement 
will be limited in its jurisdiction to 
controversies arising from claims or 
accidents in the five boroughs of 
New York City or the 
Westchester, Nassau and 
in New York State. There 


a jurisdictional limitation as _ to 


( ounties of 
Suffolk 


1S also 


amount. The cases falling unde: 


the Agreement must have been 
originally settled with a third party 
for a figure not in excess of $10,000 
Those who will particularly appre 
ciate the | 


facilities available unde 
it, will be 


those claims men who 
with the 
trial 


( laim 


have been confronted 
anxieties that accompan\ the 
of a potentially dangerous 
which reached the trial stage be 


cause neither co-defendant could 
agree on what should or should not 
be paid by each 

The most popular form of arbi 
available to the 
however, as 
noted, is the Nationwide 
Arbitration 


under which the signatory compa 


tration insurance 
pre V iousl\ 
Inter 


Agreement, 


industry. 


company 








ARBITRATION HAS ANCIENT ROOTS 


NATIONWIDE INTER-COMPANY ARBITRATION - 1956 


Disposition Of Cases Presented To Arbitration Committees 
Total 
Cases 
Disposed 


Number of 
Commi ttees 


87 


11,740 
87 


9,867 


Decisions Rendered By Arbitration Committees 


Cases Settled or Total Cases Decisions Decisions 





Withdrawn Prior 


Decided by 
Commi ttees 


in Favor of 
Applicants 


in Favor of 


Respondents 


to Hearing 


7,7 
6,192 


3,966 
3,675 


Arbitration Decisions Involving 


Signatory 
Companies 


265 
hd, 


38 
x” 


Amount claimed in cases heard 

Amount awarded in cases heard 

Amount claimed in filed cases 
settled prior to hearing 


Totel amount claimed in all cases 
submitted to arbitration 


Hon-signatory 
Companies*® 


3,727 
2,973 


Participating 


Results 


as 


Won 
3,727 
2,973 


1955 


$1,670,190.66 
751,316.43 


951,295.85 


$2,621,486. 51 


*Invited to Arbitrate Specific Cases 


The ( f { the Nationu ide 


nies submit controversies arising 
under automobile physical damage 
or plate glass subrogation claims 
not in excess of $1,500. The Agree 
ment also provides for the disposi 


tion of other types of intercompany 


Inter-Company 


Arbitrati 


ny 


disputes which 
by 
thereof 

At the prese 


ind ré 


consent 


mutual 


COMM Ppales h ive 


Applicants 


unde I 


4,047 
3,219 


Compenies 


Results 
As 
Respondents 


Lost 
3,727 
2,973 


Lost Won 
4,047 4,047 
3,219 3,219 


1956 


$2,124,044.75 
961,600.71 


1,140, 308. 50 


$3,264, 353.25 
rie vlivibl 


rogram 1 


submitted 
Sec ond 


he 
Article 


Wiay 


267 stock, 


msurance 


nt time 
( Iproe al 


become signatories 
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W hic I 


1955 re port d earned 


vreement signatory 


phy S1¢ il 


| $824. 578.000 


‘ ’ 
Claas ( 


irned automobile property 


¥ $532.825,000 


ind 


gaamawve premium 
vhich combined represent irned 
premitim ! 5] 57 10:3.000 


CASES SETTLED 


11.740 case vere filed 


yf vhich 


In 1956 
in arbitration , 966 were 
ettled prior ind 7,744 
oncluded = b i d ion of the 


Phe « 


| 
the ippucan 


panel is¢ were decided 


t total 


! 
resuited in 


iwards ot 


filed but set 


$96 1.000 

ining 
imount damages 
140 
take int 


hae | 


the 


figure do 


+} 


rit 


vas $] 
not onsideration 
settled 
Agree 
nen iM re ! i a point 

to file 
hould be 


Ot preced 


} 


were 


if the 


rititti 
vhere it became n 
the parties 


rbyit 
’ if 


The case 
Arbitration ¢ 
throughout the States, com 


550 me! eTS ippointed 


posed of 


the Coml laims Commit 


pred 
iccording qualifications 


ducation experience 


based 


upon t 


judicial te nperament, The men 


AND SURETY 


July 


pot KNAI 


on these committees, who serve 
without compensation, are selected 
from claim personnel submitted by 
the Home Offices of the signatory 
companies. 

The cost of the program is neg- 
ligible in that there is no assessment 
upon the signatories as a condition 
the 


with the only expense to the indi 


to participating in program, 


vidual company being on a per case 
basis. For each case filed, the appli 
cant pays a filing fee of $2 with the 
exception of the committee in New 
York City where the filing fee is $5 
and the committee in Newark, New 
Jersey, where there is a $3 filing 
tee. The only time a respondent is 
when a 


required to pay a fee is 


counterclaim is filed, which is con 
sidered in the same category as an 
wiginal filing 

Che filing fees are used by the 
for 


penses incurred by the committees 


committees administrative ex 


I he expense ii ludes forms whic h 
ire distributed without charge to 


signatory companies ) and secre 
tarial SeTVICeS, where necessary 
The Arbitration Committees fol 
low the law of their respective juris 
dictions and allow no causes of 
iction that do not exist in law or 
The decisions of the com 


established 


equity 
mittees are based on 
facts and are not compromise de 
cisions 

rhe entire procedure is informal 


from the pleadings right through 
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to the decision of the committes 


The only ple adings ire the ippli 
filed by the 
is filed by the re 


spondent. Both the application and 


cation applicant and 


da reply to same 


the reply are on the same form 
One of the important idvantages 
f arbitration is that no service is 

required upon the insured as his in 

Likewis« 


committee 


terest is not involved. 


since the decision of the 
must be based upon the facts con 


tained in the individual file, it is 


not necessary in many instances to 


have a personal representative at 


tend the hearing. The same may be 


phy Sik al 
| 


is signed 


said for witnesses whose 


presence is not necessary, 


statements are act epted in proof of 


the issue. This feature becomes pal 


ticularly important in the light of 


| 


the new thruwavs turnpikes ina 


| irkwavs completed or in the con 


struction stage which encourage 


nter-state travel by insureds wh 


ire necessarily involved in a greate) 


pr portion ot ace ide nts outside the il 
domicile states. Personal service o! 


process required hy lit gation then 


| 
becomes a real problem ind the 


vering expense proportionally in 


n funny t 


the dentist 
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ANCIENT ROOTS Zu 


arbitra 


However under 


vith the physic il presence 


CTCAaASECS 
tion and 


of the vitnesses not 


insured on 
necessary, the difficulties of this 
situation are non-existent 

Aside from the 
icerue to the 


general public by re 


idy intages that 
signatory companies 
and to the 
lieving court congestion, we cannot 
overlook the public relations ispect 


The 


damages by the carrier is 


# the program recovery of 


made 
vithout making demands upon the 
insured’s time and there is a salu 
tory effect d who 
receives his full deductible follow 
i recovel by his coll mb Cal 


ibove, the 


upon irk) oDrasuire 


ng 
rier. As stated 


interest is never the subject of arbi 


1istire d S 


tration but signatory compan 


have adopted the practice of volun 


tarily paying the deductible in the 


I I ‘ | is made } 


enthusiasm and interes 


rator compat 
vel] founded Arbitrat an 
ind its full 


rv ha et to 


t potenti 
alive to oul bu 
] / 


tIiZCO 


The Indiana 





Annual Election of National Board 


) 


[AMES HuLLert Harry W. MILLER 
Pri di nf Vice Pre side nt 


National Board of Fire Underwriters in 
James C. Hullett president ind chairman of 
ie Hartford Fire Insurance Company 
Harry W. Miller, general U. S. attorney of the Com 
n Group, was re elected vice president Other officers 


Imer Sammons pre ident and director of The Hanover 
ind The Fulton Insurance Company, secretary 

board of Great American Insurance 

Executive Committee for three years 

Aetna Insurance Company; James F. Crafts, presi 
Insurance mMpany K. B. Hatch president Fire 

A. | Heacock president Pacific Fire Insur 

vice president, Travelers Indemnity 

Hart, pre sident, Boston Insurance ompany, was ¢ lected 


» fill unexpired term 
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ALAN GRELLER, LL.B. 


Be 6£2xLNNXNXVII OBR 


Building Owner A hus jury was justified in finding that there 


ling Wa i causal 


i meeting treatment and the myury which de vel 
] | 


d after it was administered, and 


; i buil connection between the 


was i 
it wa not merely an illergy to 


duct used i laimed by the 


at the 


wite stepped the pro 
turned her defendants (,rant v Younker Broth 
In lowa 1953 58 N W 9d 


the building 


for the injury, the S34 


} 
building Oowne}: 7 7 7 


to have th Liability of Fair Grounds Operator 
ind returned a 4 man entered the grounds of a 

The judgment county fair after paying the regular 

Perry v. La idmission fee As he was walking 

Wisconsin ilong one of the pathways in the 

ui yund he slipped on a muddy and 

lippery portion of the path, fell, and 

njured his right arm and back In 

Beauty Parlor—A woman his action against the corporation con 


uffered inflammation ducting the fair, the jury returned a 
for $4,700 The 


Liability 
eyes and nose result verdict in his favor 
vent wave treatment ippe llate court iffirmed the judg 

holding that one enygayved in 

ng public place tf amusement 


te vwccountability for 


i he auty parlor She 
j 
ity parior ind 


i yperated I 
2 000 verdict to patrons than owners of 
igainst both d iy premises generally Tulsa Ex 
ite court, in af position and Fair Corp 


vy 
hws P >] 


he ld that the Oklahoma 1953 a Ji 


Joyne I 
j as 


LO77 
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A vacationing Maryland couple were killed in this car in collision with truck to mark 


first traffic fatalities on newly opened Sunshine State Parkway (Fla 
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Sates Toure lett Jd L4L 





TORN 


FIRE 


City Hall was scene 


Chicago's 
of this fire in heart of Loop. Fire 
broke out suddenly on second 


floor, temporarily trapping em 


ployees 





TRAIN 


Collision cr train and auto at 
Huntington, W. Va., was second 
such crossing accident in two 


sweeks. The auto driver was killed 


DR VEHICLE 


A tornado ripping through Melissa, Texas 


escaped injury by fleeing to a storm cellar 


ORNADO 


destroyed 


this two-st ry 
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house but occupants 
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Prepared exclusively for THE CASUALTY AND SURETY JOURNAI by H. T. Elmo 





STATISTICS SHOW THAT THE 
16-20 AGE GROUP IS INVOLVED IN 
STiMES AS MANY AUTO ACCI- 
DENTS AS THE 45-50 GROUP! 

ALSO... EVERY 2 MINUTES AN 
AUTO DRIVEN BY A TEEN-AGER 
KILLS OR MAIMS A VICTIM 
SOMEWHERE IN THE UNITED STATES! 


QDwrees OF EARLY STEAM 
AUTOS USUALLY CARRIED BOILER 
INGURANCE AS PROTECTION AGAINST Ss) 
EXPLOSIONS / THEFT INSURANCE --\ *o 
WAG LESS IMPORTANT BECAUSE THE , 
VEHICLES WERE SO CONSPICUOUS, 
THEY DID NOT APPEAL TO THE 
LIGHT- FINGERED GENTRY! 








A. 350- ONE OF THE Stock 

BUILDING L~ MANY SERVICES TO THE 

WAS UNDER PUBLIC IS THE PREVENTION 

CONSTRUCTION a / OF ACCIDENTS ON THE 

N CHICAGO — HIGHWAY, JOB AND IN THE 
WHILE STILL Zag nS Soe 

UNFINISHED, B=) 

THIEVES ENTERED 

ANDO STOLE 


150 BATH-TUBS / 

















ON Tye west COAST. A HOUSE- 

| SERIOUS | 
THAT HOSPITALIZED HIM coe spans 
MONTHS! HE CAME DOWN A LADDER 7EW 
MINUTES AFTER /T HAD BEEN TAKEN AWAY / 














Serving the Industry 


HE following section of THe CASUALTY AND SURETY 
JoURNAL is devoted to a supple mental listing of major 
issociations and groups in the insurance industry 
It is intended to be used in conjunction with the July 
1956 issue of the JournNaL. For this reason, a combined 
ince x of both issues has he en pre pare d on following page 


to facilitate easy reference 


Index to Associations 


Association description published 
Association name changed (see page 
Association dissolved ee page 59) 
Association description amended (see 
Association description revised ee pag 


American Association of Managing General Agents 


American Association of University Teachers of Insurance, The 


American Foreign Insurance Association 

American Institute of Marine Underwriters 
American Institute of Property and Liability Unde 
American Insurance Association 

Association of Casualty Accountants and Statisticians 
Association of Casualty and Surety Companie 

* Association of Insurance Company Buyers 


Association of Marine Underwriters of the United 
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Index to Associations 
Association description published July 1956 issue 

rivTLe 
Aviation Insurance Rating Bureau 
Board of Underwriters of New York, The 
Board of Fire Underwriters of the Pacifu 
Bureau of Contract Information, Inc., The 
Casualty Actuarial Society 
Casualty Reinsurance Association of America, The 
Cotton Insurance Association, The 
Cotton Warehouse Inspection Service 
Crop-Hail Insurance Actuarial Association 
Eastern Underwriters Association 
Factory Insurance Association 
General Adjustment Bureau, Inc 
General Cover Underwriters Association 
§Health Insurance Association of America 
Industrial Hygiene Foundation of America, In 
Inland Marine Insurance Bureau 
Inland Marine Underwriters Association 
Insurance Accountants Association 
Insurance Accounting and Statistical Association 
Insurance Advertising Conference 
Insurance Company Education Directors Society 
Insurance Institute of America, Inc., The 
tInterbureau Insurance Advisory Group 
International Association of Accident and Health Underwriters 
International Association of Insurance Counsel 
International Claim Association 
Inter-Regional Insurance Conference 
Loss Executives Association, The 
Multi-Peril Insurance Conference 


tMultiple Peril Insurance Rating Organization 


National Association of Casualty and Surety Agents 


National Association of Independent Insurance Adjusters 
National Association of Insurance Agents 





ee a il 
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Index to Associations 


Italics Associition description published July 1956 issue 


TITLE 
National Association of Insurance Brokers, Inc 
National Association of Public Insurance Adjusters 
National Automobile Underwriters Association 
National Board of Fire Underwriters, The 
National Bureau of Casualty Underwriters 
National Council on Compensation Insurance 
National Fire Protection Association 
National Safety Council 
New England Fire Insurance Rating Association 
Nuclear Energy Liability Insurance Association 
Nuclear Energy Property Insurance Association 
Nuclear Insurance Rating Bureau 
Oil Insurance Association 
Pacific Fire Rating Bureau 
| Railroad Insurance Association 
Railroad Insurance Rating Bureau 
Railroad Underwriters Association 
tRailway Underwriters 
Registered Mail Central Bureau 
Reporting Form Service Office 
Society of Chartered Property and Casualty Underwriters 
South-Eastern Underwriters Association, The 
Southwestern Insurance Information Service, Inc 
Standard Forms Bureau 
Stock Company Association 
Surety Association of America, The 
Transportation Insurance Rating Bureau 
Underwriters Grain Association 
United States Salvage Association, Inc 
Western Actuarial Bureau 
Western Adjustment and Inspection Company 
Western Insurance Information Service 


| Western Underwriters Association 


PAGE 
36 
37 

37 
38 
40 


60 
60 
61 





Associations Arrange d \lphabe ticallu 


American Association of Managing General Agents 


1250 Stout Street. Denver 4 Colorado 


Vembership. ( ompo ed of Managing General Agents, not en 
the local agency busi- 


either directly 
hereinafter defined, is 


lo be eligible 


or indirectly in 


insurance general agent 


lation 


1 member of this associ 


1 
ot thi issociation in in 


o become 
rm ry remain a member 
general agent must be: A person, firm 

and supervision of the local iwency 


corpora 


entire charge 
msurance Company OFr an under 


erations of an 


lepartment throughout some definitely specified ter 
ill daily reports and 


( 
recelving and passing upon 
agency bal 


iccounts, receiving and responsible for 
ind ontrolling 
within such 


fi 


ncy business 


adjustments of losses 


agents and special igents 
, 
Ing nor Naving a 


conducting, maintai1 


st in any local agency of! 
» general ivenc' busine igent has o1 
financial interest 


Purpose. This non profit issociation is formed for the follow 


lo establish and maintain the insurance ge neral 
is that of supervising offices free from direct 


busine ss 
iwency busi 


t ownership operation of any local 


re | 
vith recognition of the prin iple that the compensation 


rendered by such general agencies is a supervision 
a better understanding 


ervices 
| management expense; to promote 
le gene! il igem ystem of aperation in the insurance 
tween its me mbe rs and 


» foster cordial relations | 


} 


i forum for the interchange of information and the 


ind solution of mutual problems; to cooperate with 
ts of the insurance industry for the 


it 
insurance for 


segmen promotion 

ort of improvement in the business of 
benefit of the insuring public; to perpetuate the American 
system cooperate with other industries and or 
Oo iunvthing necessary and pi per the ac 


s 
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complishment of any objects herein set forth or which shall 


be recogni Ze d as proper and lawful obi tives ot track ASSO 
ciations, all of which shall be consistent with the public in 
terest and in the interest of the insurance industry and the 


members of this association. 


American Foreign Insurance Association 
161 William Street, New York 38, N. ¥ 
or P. O. Box 233, Peck Slip Station, New York 38, N. Y. 


Vembership. 22 capital stock companies 


Purpose. lo develop conduct and manage the foreign fire 
marine, casualty, surety and reinsurance business of its mem 
ber companies, Organized in 1918, AFIA provides—through 
its member compalMes every type of msurance and rein 
surance (except life) for American and overseas business ii 
terests and individuals in foreign countries. Binders, certifi 
cates and poli ies are issued in United States or other 
currency designated by an assured and Ith compliance with 


local national laws 


Function. AFIA acts as Foreign Department of its member 
companies for which it manages and maintains more than 600 
branches and agencies in 69 countries, and service branches 
in ¢ hic ivoO Dallas Los Ange les San Fran Isco and Wash 
ington, D AFIA’s overseas branches are staffed by local 
nationals w under the supervision of trained American 


representatives 
Service and Strength by Association 


American Institute of Marine Underwriters 
99 John Street. New York 38. N. Y.. Room 1600 


Vembership. A non profit voluntary trade association, organ 
ized in 1898, of marine insurance companie including both 
domesti companies and foreign « ompanies admitted to tran 


ict business in any state of the United State Executives of 
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ompames are also members, as representa 
idual company I he COMmpames may and lit 


m do ite line other than ocean marine 


ure and furnish to the members information 
which may be of interest to marine under 
Also. t discuss and consider subjects of interest to 


underwriters, and to study promote or oppose legisla 


her matters affecting the interest of underwriters 


Function, ‘The members do not delegate any authority to the 
Institute, and all matter circulated by the Institute is for 
information purposes. The Institute does promulgate policy 
m ind clauses, but these are pure ly advisory, for use by 
members as desired. The Institute is not a ratemaking o1 

i] organization. The management, direction and con 

the Institute is entirely in the hands of its members 

ind any member of the Institute is free to accept or reject the 


prrinie ndations ot the Institute it anv time 


Service and Strength by Association 


American Institute for Property & Liability 
t nderwriters, Inc.. The 
3924 Walnut Street, Philadelphia 4, Pennsylvania 


Membership. The Institute is not the customary membership 


type organization Its operation 1s under the control of a self 


perpetuating board of trustees which represents all segments 
if the property and casualty MSUurance business However 
ho are awarded the C.P.C.U. designation by the Insti 

ire eligible for membe rship in the Society of Chartered 


rty and Casualty Underwriters 


Purpose. To establish an educational standard for the profes 
sion of property and casualty insurance underwriting his 
standard includes all the general fields of knowledge with 


which an underwriter should be acquainted as well as the 
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specific insurance knowledge essential to the rendering of ex 


pert advice and service to the insuring public 





To encourage and foster the training of students in educa 






tional institutions for the career of property and casualty 





underwriter. To accomplish this end the Institute cooperates 






in every way possible with universities and colleges desirious 





of offering insurance courses in their curriculum. The Insti 







tute does not conduct educational courses 


lo properly qualified underwriters who successfully pass 





the examinations which the Institute conducts annually in 





June it awards recognition by granting the professional 






designation “Chartered Property Casualty Underwriter” 
eh bt | 
In order to be certain that this designation will be respected 







throughout the insurance and educational world as well as 
by the general public, the Institute has set up qualifying 
standards that clearly are on a parity with the standards now 







associated with the recognized professions. These include the 
enforcement of educational and ethical conduct prerequisites 


for the taking of the C.P.C.U. examinations and the prescrib 







ing of the curriculum of study to be covered in these examina 







tions 










. . Service and Strength by Association 








Association of Marine Underwriters of the United States, The 
99 John Street, New York 38, N. Y., Room 1600 









Membership. A voluntary non-profit organization, organized 






in 1920, composed only of domestic insurance companies and 






their individual representatives as elected 






Purpose. To study and make recommendations with regard to 





matters which are of particular interest to domestic marine in 






surance companies. The members can, and most do, write 






other types of Insurance besides oceahi marine 










Function. This organization deals largely with Federal legis 


lative and United States governmental relations in connection 
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vith matters of interest to all of its members. The members 

do not delegate to the Association any authority or functions, 

ind the members are free at any time not to follow the recom- 

mendations of the Association. The Association does not issue 
' 


poli y forms and clauses nor does it deal with statistics o1 


ratemaking 
Service and Strength by Association 


Aviation Insurance Rating Bureau 
161 William Street, New York 38, N. 


Membership. Stock companies writing Aviation insurance 


through the Associated Aviation Underwriters 


Purpose. To provide a forum for the discussion of rating and 


other matters re lating thereto. and serve as a medium for ex 
change of information. To conduct the following activities 
The establishment and administration of plans to secure the 
ompilation by members, and by others when necessary o1 
idvisable, and the prompt filing with the Bureau, of com 
ple te, accurate and up-to date statistical data for use by the 
Bureau the establishment of underwriting rules. classifica 
tion of ris rating plans, rates or premiums; the collection 
ind analysis of experience the establishment of underwriting 
rule ification of risks, rating plans manual or other 
rates or premiums; the prevention of unfair discrimination 
} 


ind the advancement and regulation of good underwriting 


prac tices 


Function. The Aviation Insurance Rating Bureau functions in 
the aforesaid capacities. It is licensed in the States of Calli- 


fornia, Montana, New Jersey, New York and North Carolina 
Service and Strength by Association . 


Board of Underwriters of New York, The 
YY lohn Street. Neu York 38. N. ) Room 1600 


Membership. A non-profit, voluntary trade association, organ 
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ized in 1820. It is primarily a service organization estab 
lished by and for the benefit of its members, which are in 
surance companies writing ocean marine insurance in the 
American market. Its membership includes domestic com 
panies and foreign companies admitted to transact business 


in any state of the United States 


Purpose. To examine general average adjustments and to 
maintain correspondents in ports throughout the world to ad 
vise the Board, and through it, its members, of information 
re garding port conditions, casualties to vessels. losses of and 
damage to cargo consigned to or in transit through their ports 
and other local conditions which might affect insurance on 
ships and cargoes 

Function. The Board issues a daily bulletin of casualties and 
generally disseminates maritime intelligence to the members 


The members of the Board do not delegate any general 


authority to the Board, but may instruct the Board, and 


through it, its correspondents, to act for them in specific in 
tances. Such instances usually involve the prevention, mini 
mization or adjustment of loss or damage claims. The Board 
does not promulgate policy forms and clauses, nor is the Board 


a ratemaking or statistical organization 
Service and Strength by Association 


Cotton Insurance Association, The 
149 Hurt Building, Atlanta 3, Georgia 
or Post Office Box # 1684. Atlanta 1. Georgia 


Membership. Stock Companies writing Fire and Inland Marine 


lines of insurance 


Purpose. The CIA was formed in 1905 for the purpose of 
enabling local agents ot member companies to issue one 
policy to a cotton firm which fully and automatically protect 
the Assured from the many hazards inherent in the processing 


and merchandising of the one commoditv—cotton 
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Function. The CIA functions as a Cotton De partment of com 
pany members and makes available a source of automatic 


reinsurance to each member 
Service and Strength by Association 


Inland Marine insurance Bureau 
161 William Street, New York 38. N. Y 


Membership. Stock companies writing inland marine insu 


ance 


Purpose. lo provide a forum for the dis ussion of rating ind 
other matters relating thereto, and to serve as a medium for 
ex hange of information. To conduct the following activities 
The establishment and administration of plans to secure the 
compilation by members. and by others when necessary or ad 
isable, and the prompt filing with the Bureau, of complet: 
iccurate and up-to-date statistical data for use by the Bureau 


in the establishment of underwriting rules, classification of 


risks, rates or premiums the collection and analysis of ex 


perience the establishment of underwriting rules, classifica 
tion of risk manual or other rates or premiums the pre 
cribing of standard terms o1 provisions for polic y contracts 
ind endorsements; the prevention of unfair discrimination 
ind the advancement and regulation of good underwriting 


prac tices 


Function. The Bureau functions in the foregoing capacities 
ind activities. It is licensed in all states and territories exe ept 
the State of Missouri 


Service and Strength by Association 


Inland Marine Underwriters Association 
161 William Street. New York 38. N.Y 


Membership. Stock companies writing inland marine insur 


ince business in the United States or its territories 
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Purpose. To provide a forum for the discussion of general 


problems which are of common concern to stock companies 


doing inland marine insurance business in the United States 
or its territories; to promote harmony, correct practices and 
the principles of sound underwriting; to exchange informa 
tion; to recommend forms which are clear, simple and ade 
quate for the protection of the public and the membership 
and to make recommendations with respect to rating methods 
and rating levels; to advise with respect to legislation affecting 
the business; to promote cooperation with insurance depart 
ments and other public officials and with other insurance 
organizations; to conserve and promote the interests of its 
! 
i 


members and thei: polic vholders in every | gitimate manner! 


consistent with the public welfare 


Function. The Association functions as the trade association 
ot companies writing inland marine insurance As such it is 
an advisory organization so recognized by all the states and 


territories having statutes pertaining to advisory associations 
Service and Strength by Association . . 


Insurance Accounting and Statistical Association 
P.O. Box 139, Kansas City, Mo 


Membership. Active membership in the Association shall be 
limited to organizations engaged in the writing of insurance 
Each such membership may have two official representatives 
but only one shall have the right to hold office at one time 
and only one shall have the right to vote in person or by prox’ 
at meetings of the Association. Associate membership in the 
Association may be gi inted to independent public account 
ants, statistical organizations, actuarial consultants and man 
agement consultants, not eligible for active membership 
Membership privile ges of Associate Me mibe rship shall be the 
same as for active membership, except that such member 
ship shall not have the right to vote or hold office in the Asso 


ciation Applications for membe rship in the Association shall 
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be submitted to the Secretary-Treasurer who will present 
them to the Governing Board for consideration. Upon ap 
il of two-thirds of the Governing Board, the applicant 


hall be dec lared ‘ lected 


Purpose. To promote the study. research. and development ot 
nodern theory practice and procedure as applied to mn 


ccounting and statistics. This Association, with its 
d membership, international in scope, is unique in 

there are representatives from life, fire, casualty and 
ident and health branches of insurance. At our annual 
conference ill representatives gather in one General Session 
ind then assemble into separate life, fire, casualty and acci 
nd health sessions ind subdivisions thereof where 


t concerning the respec tive classe Ss ot msul 


discussed in considerable detail 


Function. The Association is devoted to the stud research 


und de velox ment of modern theory practice and procedure 


i] pl ed to insurance accounting and statistics to the end 
hat we may employ the most efficient practical ind economi 
methods to meet the increasing demands of management 


nformation egarding the affairs of our compamnles 
Service and Strength by Association 


Insurance Advertising Conference 
14003 Bacalow St., Somerton, Philadelphia 16, Pa 


M. ¢ Ellson,. Executive Secretary 


Membership. Persons concerned with the advertising and pub 
lic relations activities of capital stock fire, casualty and surety 
companies which operate through the American Agency Sys- 
Member hips in IAC are of two types. ¢ lass A (voting 
mbers are insurance Company executives whose responsi 
include idvertising and public relations, and repre 
entatives of various Association and Bureaus supported or 


maintained by those companies Associate non-voting) mem 
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bers include representatives of insurance trace publications 
and other media advertising agencies and other organizations 


which do not qualify for Class A memberships 


Purpose. 1|AC has four general purposes: to promote high 
standards of advertising and public relations practices within 
the industry, to develop and maintain public good-will toward 
the institution of insurance, to facilitate the exchange of in 
formation relative to insurance advertising and to increase the 


prote ssional skill of its members 


Function. [AC functions both as a body and through variou 
committees to further the above objectives. It conducts a 
variety of important projects and continuing activities through 
out the year, the highlights of which are its three-day annual 


meeting and its one-day midvear gathering 
Service and Strength by Association 


Insurance Company Education Directors Society 
225 Broadu ay Neu York 7 \ y c/o Insur ince Sociely ot N \ 


Membership. Individuals in the insurance business who are 
active in education and training o1 personne] activities closel) 
related thereto his includes education directors of insurance 
COTMNPpamMes and insurance organizations, as well as any of thi ll 
personnel engaged in the furtherance or promotion of educa 
tion or training. Teachers or others whose primary occupation 
is the furtherance or promotion of insurance education in an 
institution of higher learning are eligible for associate mem 
bership Membership is 150 of whom approximate ly 50 are 
associates 


Purpose. Organized in 1946 to stimulate the growth and pro 


fe ssional ce velopme nt of its me mbe rs to the benefit of thei 


respective companies and the insurance industry a 1 whole 


through research and exchange of ideas related to education 


and training 
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Function. The members exchange ideas and information on 
their education and training activities, such as organization 
of department and staff; formal classes for special agents, 
claims adjusters, underwriters, supervisors, etc.; training for 
agents: on the job training; recruiting of trainees; corre 
spond nce courses; management de velopment programs, visual 
aids and other te« hniques of presentation; evaluation of train 
ing programs; methods for evaluating trainees. This exchange 
of information is accomplished through the publication, “Edu 
cation Exchange,” various committees set up for this purpose, 
personal contacts through close friendships arising out of the 
membership and the annual 3-day meeting devoted to those 
topics which a poll of the membe rship has indicated to be the 


most desired 
Service and Strength by Association 


Insurance Inatitute of America, Inc., The 
3924 Walnut Street, Philadelphia 4, Pennsylvania 


Membership. Consists of Associate Members, Corporate Mem 
bers, Association Members, Corresponding Members, Fellows, 


Honorary Members and Alumni Members 


Purpose. The purposes of the Institute are educational espe 
cially: To devise and impose means for testing the qualifica 
tions of candidates for the certificates of the Institute by 


examinations in theory and practice or by anv other tests and 


to grant certificates of qualifications to the successful candi 


dates 

To provide and maintain a central organization for the pro- 
motion of efficiency, progress and general development among 
persons employed in connection with insurance of any kind, 
whether members of the Institute or not, so as to secure and 
justify the confidence of the public and employees by reliable 
tests and assurances of the competence and trustworthiness 
of persons engaged in insurance. 

To encourage and assist the study of any subjects bearing 


on any branch of insurance. 
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lo offer money or other prizes for essays or research on any 
subject bearing on insurance. 

The current educational program of the Institute was 
adopted in 1952 and consists of three examinations which are 
conducted twice a year throughout the United States. The 
examinations cover “General Principles of Insurance—an Intro 
ductory Study,” “Principles of Fire, Marine and Allied Lines 
Insurance,” and “Principles of Casualty Insurance and Surety 
Bonding.” 

These examinations test a person's understanding of in 
surance principles and their practical application 

Special attention is given to the needs of those who wish 
to: (1) obtain a general understanding and appreciation of 
the nature of the institution of insurance, and (2) demonstrate 
they are fitted to undertake advanced insurance study in 
preparation for the C.P.C.U. Parts I and II examinations 

Che Final Certificate of the Institute is awarded to persons 


who successfully pass the three examinations 


Service and Strength by Association , 


International Association of Accident and Health Underwriters 
330 South Wells Street. Chicago 6, Illinois 


Membership. All insurance agents, brokers and others in the 


accident and health business 


Purpose. To place the underwriting of Accident, Health and 
Hospitalization insurance upon the highest possible plane of 
service to the public; promote educational and legislative 
measures to reduce accidents and improve health standards 
advance public knowledge for the need and benefit of Acci 
dent, Health and Hospitalization Insurance; inform the public 
of the advantages of buying from admitted companies and of 
the services rendered by licensed agents and brokers pro 
mote the adoption of higher standards of ethical conduct in 
the sale, underwriting and servicing of Accident, Health and 
Hospitalization Insurance; support the principle of adequate 


agency service for every Accident, Health and Hospitaliza 
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ate and maintain a sound public opinion 


prom Dp ion and good will, and in all other way 
promote the best interest in Accident, Health and Hos 
italization Insurance de velop a closer cooperation between 


brokers ind companies Sponsor sales con 


He ilth Week ind other 


fit 


} 


Mmemoe4»rs 


srvice and Strength by Association 


International Association of Insurance Counsel 
510 East Wisconsin Avenue, Milwaukee 2, Wisconsin 


ittorme 
portion 


strance ¢ 


| 
close cont 


Darristers ind solic 
s or of any ot 
rth Hemisphere 

, 


in the pracuce 


busine SS ot Mmsurance 


ympames; to promot efficien 


I 
gal protession 
of insurance 
1O busine Su ' { nited States or in an 
m anv counts in the Western Hem sphe 
radial intercourse among su h lawvers 


tor nd between them and insuran 
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Function. The Association functions in the above « ipacitie 


ind also holds an annual convention and publishe s the qual 


terly “Insurance Counsel Journal which contains articles of 
i pr fessional and educational nature pertaining to variou 
] ] 
egal 


ispects of the insurance industry 
. « . Service and Strength by Association 


Multi-Peril Insurance Conference 
116 John Street, New York, N. Y 


Membership. Any capital stock company qualified to 
policies embracing two or more lines of insurance traditional] 


considered fire, marine or « isualt 


Purpose. To furnish information, statistics, r 


Omir ndation 


ind SeTVICeS for its me mber companies On mM tipl line | 


cies. Organized May 1957 as successor to the Interbureau In 


surance Advisory Gs up ind the Mult role Per | In il 


' re 
} iri 


Rating Organization 


Function. To ce velop proper underwriting rules classifi 


tions of risks polic y provisions ind rates for Multi Per | 


] ‘ 
policies ind recommend same to the various interested fi 
isualty and inland marine rating bureau To study and cde 


vise within the scope of the conference's activity, poli 


) Cot 
} i 


tracts. forms, clauses, rules and schedules toward the end of 


Ma 
meeting the requirements of the members and the needs of 
the insuring yuiblic and to secure and analyze the tatistical 


ind other data required in order to accomplish the foregoir 


. . . Service and Strength by Association 


Nuclear Energy Liability Insurance Association 
60 John Street Ne u York 38 \ ) Room 110] 


Vembership. Syndicate ot 140 « ipital tock casualt md ti 


nsurance compames organized n Ma 1956 
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Purpose. To underwrite radiation liability hazards on indus 


try operated nuclear reactors and related operations The 


svndicate will provide limits up to $50.000.000 which in 
eludes reinsurance in foreign markets, for each reactor used 
for industrial commern¢ ial, research and experimental pul 

The coverage will be “third party liability insurance 
insuring against bodily injury and property damage to others 
than the reactor owner o1 operator ind will cover interests in 

in the construction and operation of the facilitv, suc h 


gners, constructors and supplie rs of all kinds 


Function. To act as the exclusive agency for its members to 
provide insurance protection against radiation hazard rising 
out of nuclear reactor installation and related operations It 
vill sur policies in the names of the members and control 
the investigation, settlement and payment of losses and will 


] | 
ilso receive all premium payments, establish and maintain re 
erves, and remit to its members all net income after de 


ducting losses and expenses 
Service and Strength by Association 


Nuclear Energy Property Insurance Association 
85 John Street, New York 38, N. ) 
Mailing address: 85 Woodland Street, Hartford 2, Connecticut 


Membership. Capital stock insurance companies 


Purpose. To constitute an iwency through which the me m 
hers may provide property insurance protection against haz 
irds arising out of or pertaining to a nuclear reactor installa 
tion designe d for experimé ntal te sting or power purposes ind 


operations or facilities related or incident thereto 


Function. To perform those operations necessary to the a 

complishment of the purpose for which the Association was 
formed, including the issurance of policies of insurance in the 
name of the members of the Association and the furnishing to 


insureds and other qualified persons, and also to membe 
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companies and other authorized agents, information and ad 


vice on the construction, maintenance and protection of any 







facilities to be insured by the members 






Service and Strength by Association 








Nuclear Insurance Rating Bureau 
161 William Street, New York 38, N. Y 








Membership. Stock and mutual insurance companies writing 
nuclear risks through The Nuclear Energy Property Insu 
ance Association (stock) or The Mutual Atomic Reinsurance 


Pe ol. 

















Purpose. To prescribe and promulgate rates, rules, forms and 
regulations for insurance against loss resulting from physical 
damage to: a) Designated nuclear facilities, including prop 


erty associated therewith and subject to radiation damage 







therefrom; b) other property directly related to such nuclear 






facilities; and c) other facilities involving substantial quan 





tities of radiation. Also to collect and analyze experience and 





statistics; provide a forum for discussion and exchange of in 






formation appertaining to all of the matters relating to the 






classes of insurance for which the Bureau prescribes and 






promulgates rates, rules and forms; prevent unfair discrimi 






nation and advance good underwriting practices; act as a filing 







organization on behalf of its members and subscribers, and 


perform such other duties and functions as may be incidental 





to the foregoing or necessary o1 advisable to enable the 





Bureau and its members and subscribers to comply with any 





applic able law 






Function. This is a newly established rating bureau created to 





carry out the functions aforesaid. Licenses will be sought in 





all states. At the time this resume was prepared the Bureau 







had been licensed in the states of Alabama, Colorado, Con 
necticut, Delaware, Florida, Idaho, lowa, Kentucky, Louisi 
ina. Maine, Maryland, Massachusetts, Michigan, Minnesota 
Missouri, Nebraska, Nevada, New Hampshire, New Jersey 
















rHE CASUALTY AND SURETY JOURNAI 


York, North Dakota, Ohio Oregon, Pennsy 
land Wi Consiti 


Service and Strength by Association 


Kailroad Insurance Rating Bureau 
161 William Street, New York 38. N. Y 


Membership. Stock companies insuring operating properties 


ock and liability for merchandise in transit for a 


Purpose. Vo pl vide a forum for the discussion of rating and 


ther matters relating thereto, and serve as a medium for 
exchange of information. To conduct the following activities 
The establishment and administration of plans to secure the 
by members. and by others when necessary o1 

unc the prompt filing with the Bureau, of com 

iwecurate and up to-date statistical data for use by the 


PuTeAU Ith The CSTADLSIINCTH 0 UNMaGerwritingg ruies, ¢ iSsiInca 
I tl tablisl t of t ] f 


of risk rates o1 premiums the collection and analysis 
perience: the establishment of underwriting rules, classi 
h manual or other rates o1 premiums the pre 


nolic y contracts 


provisions for ] 


tandard terms or | 


cements; the prevention of unfair discrimination 


incement of regulation of good underwriting 


Function. The Railroad Insurance Rating Bureau functions in 

iforesaid capacity and activities. It is licensed in the 

f: Alabama, Arizona, Arkansas, California, Colorado 

cut. Delaware. Florida, Georgia, Illinois. Indiana 

is, Kentucky, Louisiana, Maine, Maryland, Massa 

Michigan, Minnesota, Missouri, Montana, Nebraska 

New Hampshire, New Jersey, New Mexico, New 

North Carolina, North Dakota, Ohio, Oklahoma, Ore 

TT Pennsylvania Rhode Island, South Carolina South 

Dakota, Tennessee, Utah, Vermont, Virginia, West Virginia 
Wisconsin and Wyoming 





Jt 
~ 
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Railroad Insurance Underwriters 
55 John Street, New York 38, N. Y 


Membership. An underwriting organization of 26 stock fire 
insurance companies formed January 1, 1957 for the purpose 
of insuring, in the name of and on behalf of its members, 
risks of railroads, except electric railroads carrying passengers 
only ind to furnish fire and other loss prevention service to 
the railroads so insured. RIU is successor to the Railroad In 
surance Association (New York ) and the Railway Under 
writers (Chi ago) 


Purpose. KI1U underwrites for its members, fire and associ 
ated coverages on railroad properties, including rolling equip 
ment and merchandise in transit and also, inland marine coy 
erages on diesel locomotives, modern trains and other rolling 


equipment of railroads. 


Function. R1U underwriting is based upon a thorough know] 
edge of the properties and operations of railroads. It main 
tains an engineering department which makes inspections and 
urveys of the insured railroads at frequent intervals and a 
complete loss prevention service is rendered. Such service is 
ivailable to the railroad industry and is recognized as helpful 


! 


to all phases of fire and loss prevention practices. RIU has 
facilities for handling insurance of the largest railroads, with 
its members having a combined surplus of over $1 billion 
Policies are issued by RIU in the name of any member com 
pany whose liability in excess of its agreed retention is dis 
tributed among the remaining member companies through 
reinsurance. Premiums are collected and losses paid by RIU 
A branch office is located at 175 W. Jackson Blvd., Chicago 
4, Il 


Service and Strength by Association 
Society of Chartered Property and Casualty Underwriters 


3924 Walnut Street, Philadelphia 4, Pa 
Robert M. Morse, Executive Secretary 
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Membership. Persons who have received the C.P.C.U. desig 
nation from the American Institute for Property and Liability 
Underwriters, Inc. are eligible to join the Society. C.P.C.U 
is the abbreviation of Chartered Property Casualty Under 
vriter, a professional designation evidencing the fulfillment 
of a prescribed period of satisfactory insurance experience 
the successful completion of a series of comprehensive exami 
nations, and the ac eptance of a strict code of ethical conduct 
Ihe Society i national Im scope and charters low al chapters 
vith a minimum membership of six. At present there are 


1549 members and 46 local « hapters 


Purpose. The fostering of higher education of those engaged 
in property and casualty insurance both within the Society 
membership and in the insurance industry in general the 
encouragement of those aspiring to achieve the C.P.C.U 
designation, the maintaining at all times of the dignity and 
high professional standards that properly attach to the Char 


tered Property Casualty Underwriter designation 


Function. In furthering the above objectives, the Society holds 
Annual Meetings and Educational Seminars. Also, the Society 


publishes unscheduled issues of The Annals which include 


papers on insurance and related subjects prepared by mem 


bers and, occasionally, papers or articles prepared by non 
members of the Society who have achieved recognition in the 
nsurance industry and its related fields. Each member of the 
society receives a Copy of The Annals whic h are also offered 
for sale to the general public The local C.P.C.U. Chapters 
hold institutes and seminars, share in the teaching of general 
nsturance courses and courses assisting in the preparation for 
(©.P.C.U. examinations, and participate in other industry edu 


itional iwctivilies 
Service and Strength by Association 


Standard Forms Bureau 
147 Sansome Street, San Francisco 11, Calif 


Po f Othe Box No 166 San ky Micisce 26 ( ilif 
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Membership. A non-profit voluntary association being owned 
in its entirety by its members which consist of such fire in 


surance companies as shall sign a Bureau Agreement 


Purpose. Organized in April, 1916 for the preparation of 
forms, clauses, permits, warranties and other blanks which 


may be used by fire insurance Companies, 


Function. To furnish such forms to the members of the Bureau 
ind their representatives operating within the following ter 
ritory: Alaska, Arizona, California, Idaho, Montana, Nevada 
Oregon, Utah and Washington 


Service and Strength by Association . . . 


Underwriters Grain Association 
175 West Jackson Boulevard, Chicago 4, Illinois, Suite A-1934 


Membership. Stock companies writing fire and allied lines of 


msurance., 


Purpose. To serve the insuring public, the companies which 
ure members of the Association and their agents w ith efficiency 
and economy of operation by providing insurance protection 
on terminal grain elevators and on the following classes of 
risks whi h are owned OI operated by the owners Or Opera 
tors of terminal elevators, and are insured in conpunction 
therewith: Sub-terminals. warehouse and open storage flout 
mills, feed mills, cereal mills (excluding starch mills), coun 
try elevators, and on such other properties as may be author 
ized by member companies from time to time; to furnish to 
the insured, and also to member companies and their author 
ized agents, information and advice on proper construction, 
maintenance and protection of suc h properties which involve 
highly concentrated values extremely vulnerable to fire and 


explosion perils; to provide a competent and systematic in 


spection service for such properties to the end that values 


may be conserved and not subjec ted to needless or avoidable 
hazards: and to conduct the business of safeguarding and 


insuring such properties upon an efficient basis 
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Function. The Association functions in the above capacities 
ind activities as an advisory organization throughout most of 


United States 
Service and Strength by Association 


tnited States Salvage Association, Inc. 
99 John Street, New York 38, N.Y 


Vembership. A marine surveying corporation organized and 


existing under and by virtue of the laws of the State of New 
York. It is owned by 8O insurance compamles 


Purpose. The services of the Salvage Association are primarily 

for the employ of underwriters and is an organization with 

facilities equipped and adequate to appraise damage x 

curring im marine casualties, to survey all types of vessels 

piers, wharves and land structures. It also performs condition 
| 


] 
ind/or valuation inspections on all and any type ot ship Ol 


marine craft including any and all types of marine equipment 


plants or facilities, either afloat or stationary, and will report 


on its suitability and fitness for the proposed use 


Function, Upon notification the Salvage Association will 
promptly undertake to investigate the damage or loss, identify 
the property affected and all interests therein, determine the 
nature and extent of damage, the repairs required to make 
the damaged property or vess¢ | whole, estimate and agree the 
costs thereof. examine the repairs while be ing effected and 
on completion and otherwise perform all of the services 
necessary to bring the issignment to a satisfactory conclusion 
The foregoing is equ lly ipplicable to the carrving out of in 
pection and condition surveys in that the underwriters are 
idvised of all sub-standard or continually trouble some situa 


tions prior to their acceptance of a risk 


Service and Strength by Association 
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* Association name changed 
Association of Insurance Company Buyers changed name to Insurance 


Company and Bank Purchasing Agents’ Association 


tAssociation dissolved 
Interbureau Insurance Advisory Group and Multiple Peril Insurance 


Rating Organization were dissolved; succeeded by Multi-Peril Insu 
ance Conterence 


{ailroad Insurance Association and Railway Underwriters were dis 


solved: succeeded by Railroad Insurance Underwriters 


t Association description amended 


The following amendment applies to the subject association des rip 


tion 


Western Underwriters Association 
175 West Jackson Blvod., Chicago 6, Ill 


Membership. Approximately 175 capital stock insyrance com 


panies actively engaged in transacting a fire and allied lines 


insurance business in one or more states in which the associa 


tion operates 


SAssociation description revised 
The following revision ipplies to the subje ct association Gescription 


Health Insurance Association of America 
1701 K St., N. W., Washington 6, BD. C., general manager 
208 §. LaSalle St., Chicago 4, Ill., general counsel 
60 John St., New York 38, N. Y., information and research 


Membership. 255 insurance companies and insuring organiza 
tions responsible for about 80% of the health insurance writ 
ten by insurance companies. Organized in April 1956, HIAA 
succeeded the Bureau of Accident and Health Underwrite: 
ind the Health and Accident Underwriters Conference. Mem 
bership consists of both stock and mutual companies, multiple 
line casualty companies, life companies with accident and 
health departments monoline accident and health Companies 


fraternal organizations, commer ial traveling men’s associa 


tions and rec Ipro als 
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Purpose. To represent the health insurance business in such 
ireas as legislation, public relations, and to provide research 
ind health insurance informational material in support of 


health insurance activities 


Function. Major services include 

Legislative—The HIAA is responsible for study and in 
terpretation of state and federal legislation affecting the health 
insurance industry. It recommends model legislation; repre 
sents the business before legislative and other governmental 
bodies; provides liaison with the National Association of In- 


surance Commissioners 


Information and Research—Investigates, compiles and eval 
uates projects to he Ip the business meet present ind future 
health insurance trends (e.g., older age insurance, impaired 
risks major medical coverage health insurance finance Ing 


compare d with rising health care costs, et 


Company Relations—Keeps the business informed on under 
writing and marketing practices and trends. As a central 
source of inter-company information, also provides: Forums 
for the exchange of information and developments on under 
writing and marketing; educational material for home office 
employees and programs to lnprove office rie thods and pro 
cedure S; an exe hange of information on trends and develop 
ments in forms of coverage (blanket group individual): as 
well as types ot polic 1es hospital surgical. loss of income 


ict ice nt. et 


Public Relations—The Health Insurance Institute is the 
source of health insurance information for the press radio 
IV. civic organizations, writers, women’s organizations. edu 
cators, libraries, research workers and others who translate 
health insurance information directly to the public. In addition 


to these facilities for increasing public understanding, the In 


stitute analyzes and interprets public attitudes for the health 
insurance business. The Institute’s offices are located at 488 
\fladison Avenue, New York 99 N j 
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ASSOCIATION OF CASUALTY AND SURETY COMPANIES 


Representatives receive the JOURNAL by courtesy of one or more of the following 
member companies, through whose cooperation its publication is made possible 


é 
Aetna Casualty and Surety Company Aetna Insurance Company 
Agricultural Insurance Company Albany Insurance Company 
Alliance Insurance & Surety Company, Incorporated 
American Automobile Insurance Company 
American Bonding Company of Baltimore American Casualty Company 
American Credit Indemnity Company of New York 
American Employers’ Insurance Company 
American Fire and Casualty Company 
The American Global Insurance Company, Incorporated 
American Guarantee and Liability Insurance Company 
American Home Assurance Company 
American Insurance Company American National Fire Insurance Company 
American Re-Insurance Company American Surety Company of New York 
Associated Indemnity Corporation Atlas Assurance Company, Linfited 
Bankers and Shippers Insurance Company of New York 
Boston Insurance Company Buffalo Insurance Company 
Camden Fire Insurance Association 
Car and General Insurance Corporation, Limited 
Central Surety and Insurance Corporation 
The Century Insurance Company, Limited 
Century Indemnity Company Columbia Casualty Company 
Commercial Insurance Company of Newark 
Commonwealth Insurance Company of New York 
Connecticut Fire Insurance Company Connecticut Indemnity Company 
Detroit Fire and Marine Insurance Company 
Eagle Fire Company of New York Empire State Insurance Company 
Employers’ Fire Insurance Company 
Employers Insurance Company of Alabama, Incorporated 
Employers’ Liability Assurance Corporation, Limited 
Equitable Fire and Marine Insurance Company 
ureka Casualty Company Federal Insurance Company 
Fidelity and Casualty Company of New York 
Fidelity and Deposit Company of Maryland 
Fire Association of Philadelphia Fireman's Fund Indemnity Company 
Firemen’s Insurance Company of Newark, New Jersey 
Fulton Insurance Company 
General Accident, Fire & Life Assurance Corporation, Limited 
General Reinsurance Corporation Glens Falls Insurance Company 
Globe Indemnity Company Great American Indemnity Company 
Great American Insurance Company The Hanover Fire Insurance Company 
Hartford Accident and Indemnity Company 
Hartford Steam Boiler Inspection & Insurance Company 
Home Indemnity Company Home Insurance Company 
Home Insurance Company of Hawaii, Limited 
Homeland Insurance Company of America 
Hudson Insurance Company of New York 
Indemnity Insurance Company of North America 
Jersey Insurance Company of New York The London Assurance 
London Guarantee and Accident Company, Limited 
The Manhattan Fire and Marine Insurance Company 
Manufacturers Casualty Insurance Company Maryland Casualty Company 
Continued on Next Page) 
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Continued from Preceding Page 


Massachusetts Bonding and Insurance Company 
Massachusetts Fire and Marine Insurance Company 
Mercantile Insurance Company of America 
Merchants Fire Assurance Corporation of New York 
Merchants Indemnity Corporation of New York 
Metropolitan Casualty Insurance Company of New York 
Michigan Fire and Marine Insurance Company 
Milwaukee Insurance Company of Milwaukee, Wisconsin 
Monarch Insurance Company of Ohio Munich Reinsurance Company 
National Automobile and Casualty Insurance Company 
National-Ben Franklin Insurance Company of Pittsburgh, Pennsylvania 
National Surety Corporation National Union Fire Insurance Company 
National Union Indemnity Company 
New Amsterdam Casualty Company Newark Insurance Company 
New England Insurance Company 
North American Reinsurance Corporation 
North British and Mercantile Insurance Company, Limited 
North River Insurance Company 
Norwich Union Fire Insurance Society, Limited 
Ocean Accident and Guarantee Corporation, Limited 
Ocean Marine Insurance Company, Limited 
Ohio Farmers Indemnity Company Old Colony Insurance Company 
The Pacific Coast Fire Insurance Company Pacific Fire Insurance Company 
Pacific Insurance Company, Limited Pacific National Fire Insurance Company 
Pan American Fire and Casualty Company 
Pearl Assurance Company, Limited Peerless Insurance Company 
Pennsylvania Fire Insurance Company 
Phoenix Assurance Company of New York 
Phoenix Insurance Company Providence Washington Indemnity Company 
Providence Washington Insurance Company 
Provident Fire Insurance Company 
Prudential Insurance Company of Great Britain 
Quaker City Fire and Marine Insurance Company 
Queen Insurance Company of America 
Reliance Insurance Company of Philadelphia 
Rochester American Insurance Company Royal Exchange Assurance 
Royal Indemnity Company Safeguard Insurance Company 
St. Paul Fire & Marine Insurance Company 
St. Paul-Mercury Insurance Company Seaboard Surety Company 
Security Insurance Company of New Haven 
Service Casualty Company of New York Skandia Insurance Company 
Southeastern Fire Insurance Company Southwest General Insurance Company 
Springfield Fire and Marine Insurance Company 
Standard Accident Insurance Company 
Standard Insurance Company of New York 
State Capital Insurance Company 
Sun Insurance Company of New York Iravelers Indemnity Company 
Travelers Insurance Company Tri-State Insurance Company 
Union Marine and General Insurance Company, Limited 
United States Casualty Company 
United States Fidelity and Guaranty Company 
United States Fire Insurance Company 
Westchester Fire Insurance Company 
World Fire and Marine Insurance Company 
Yorkshire Insurance Company of New York 
Zurich Insurance Company 
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